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Why is it a challenge for MNCs? 

Key factors to succeed in India. India is a unique market with strong local 

players, and perhaps the only large market where none of the top four players 

globally have even a 5% share. We believe MNCs need to do well on the 

following parameters to succeed in India: (1) Suitable products (2) Sales & 

service network (3) India as an export base (4) Brand strength (5) Ownership 

costs, and (6) Commitment to India. 

Hyundai, Nissan and Honda, the key threats to Maruti. In our analysis of 

all the global automakers, Hyundai, not surprisingly, fares the best on most 

parameters. Nissan is the one showing the highest aggression with plans to 

enter each segment of the market and a capacity addition plan which makes it 

the second largest in terms of capacity in India. But so far its execution has 

been patchy. Honda stands out for the strength of its brand and is now making 

efforts to launch the right products for the market, especially in the B segment 

where it plans to have six products. 

Maruti – a leader working hard. On almost every parameter above, Maruti fares 

on top. To fix the gap in its product portfolio, it is likely to launch two new SUVs and 

is also working on a smaller diesel engine for its A segment cars which shall help it 

sustain/increase its market share. The company's cost saving and localisation 

efforts are already bearing fruit. A recovery in the market could further boost 

margins via operating leverage and discount reduction. We increase our estimates 

by ~8% as we build in higher volumes to account for Maruti's entry into SUVs. Our 

target price increases to Rs1,960 (from Rs1,760). 

 

 

 

 

 

 

Among MNCs; Hyundai, Nissan and Honda rank best on our framework 

 
Maruti has weathered the second phase of competition pretty well 

 

Source: SIAM, Credit Suisse estimates 

 

Hyundai, Nissan and Honda rank best on our framework 

 
Source: Company data, Credit Suisse estimates 
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Focus charts and table 
Figure 1: India – the only large market where top 3 global 

players have such a low share 

 Figure 2: One needs the right products to succeed in India…   Figure 3: … which need to be complemented by a large 

distribution network 
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Source: Company data, Credit Suisse estimates  Source: Company data, Credit Suisse estimates  Source: Company data, Credit Suisse estimates 

Figure 4: Most MNCs have a gap in the A segment, Maruti has a gap in SUVs 

Segment Segment Size Maruti M&M Tata Hyundai Honda Ford Toyota GM VW-Skoda Ren-Nissan 

Entry (A) 15% 70% 0% 6% 25% 0% 0% 0% 0% 0% 0% 

Compact Hatchback (A) 14% 48% 0% 17% 33% 0% 0% 0% 1% 0% 0% 

Premium Hatchback (B) 21% 43% 0% 0% 21% 4% 7% 5% 7% 8% 4% 

Compact Sedan (B) 15% 52% 3% 8% 0% 21% 2% 8% 4% 0% 0% 

Entry UV (B) 7% 0% 65% 10% 0% 0% 25% 0% 0% 0% 0% 

Upper Sedan (C) 5% 4% 0% 0% 39% 16% 1% 0% 0% 28% 12% 

Upper SUV (C) 6% 0% 49% 11% 0% 0% 0% 0% 5% 0% 36% 

MPV (C) 7% 37% 10% 3% 0% 0% 0% 37% 15% 0% 20% 

Vans (A) 8% 47% 14% 39% 0% 0% 0% 0% 0% 0% 0% 
 

Source: SIAM, Credit Suisse estimates 

Figure 5: Higher exports help solve problem of low utilisation  Figure 6: Maruti has a big advantage on spares to peers  Figure 7: Autos are early cyclicals, Maruti top pick 
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Investment summary 

India: What it takes to win  
India is the only large market globally where none of the top four players globally by volumes 

has even a 5% market share; amongst the EMs it uniquely also has strong local players. The 

market defines value in a different way to most of the other large car markets in the world and 

hence each global player needs to take a call whether it wants to wait for the market to mature 

or is willing to make extra effort to address the current market needs. 

We believe the following are the most important factors for any MNC to achieve success in the 

Indian market: (1) Suitable products – unlike most other markets globally which are C or D 

segment markets, India is still largely an A and B segment market; (2) Distribution network – 

the importance of this factor has grown in the past few years with strong growth witnessed in 

rural India (share has increased from 5% to 30%); (3) India as an export base – given that one 

needs a certain scale to set up a plant, a player needs ~10% market share in India. Barring 

Hyundai this seems a tall order for other MNCs; hence it is important for a player to make India 

an export hub to get the required scale; (4) brand strength – a car is seen as a status symbol, 

hence apart from the product the mother brand also matters; (5) ownership costs – whilst most 

manufacturers offer similar fuel efficiency, reliability & cost of spares varies across 

manufacturers; (6) Commitment to the market – almost every manufacturer wants to focus on 

emerging markets but few have created the requisite organisational structure to cater to the 

uniqueness of markets such as India. 

MNCs: Hyundai, Nissan, Honda key challengers 
We have analysed each of the large MNCs in India on the above mentioned factors and their 

medium term plans w.r.t. to India. Not surprisingly Hyundai stands out as the key challenger to 

Maruti with a complete product portfolio and second in reach only to Maruti.  However, given its 

success in the developed markets, Hyundai's focus on India seems to have reduced. It was one 

of the last players to launch a diesel variants on its hatchbacks and still doesn’t have a compact 

sedan (15% of market). 

The Renault-Nissan alliance stands out as the strongest emerging threat to Maruti. They are 

the only new entrant expected in the A segment with the Datsun brand. The seriousness on 

India is evident by the frequent visits of Mr. Carlos Ghosn and the amount of money they have 

committed to the market. They have also made India an export hub with ~70% of the 

production being exported, thus despite entering the market much later they already have a 

significant scale in terms of manufacturing in India. 

Honda is the other player we would watch out for. Honda has a very strong brand name in 

India, not only in cars but also in two-wheelers and engines. And India is now getting the 

deserved attention. They have started correcting one large long-standing gap in the portfolio by 

developing a diesel engine specifically for the Indian market. And over the next few months, we 

will see them spread themselves across the entire B segment with six models – three body 

types (hatchback, SUV and sedan) on two platforms. 

Maruti: Almost flawless execution 
On almost every parameter highlighted above Maruti has a big advantage over its competitors. 

Maruti though is not sitting on its laurels and is working hard to maintain this advantage. Maruti 

is likely to launch two SUVs to plug the only two gaps in its product portfolio in the <Rs1 mn 

price bracket. It is also developing a small diesel engine for its A segment cars where none of 

its key competitors have a diesel offering. This smaller diesel engine will also be used by the 

company for its foray into the LCV segment. Another thing that should help drive both volumes 

and help Maruti better combat currency volatility is the decision by Suzuki to allow Maruti to 

develop export markets in Africa and Latin America. 

On the margins side, the company has already done a commendable job this fiscal thanks to its 

cost-saving efforts. Whilst the company has always focused on these efforts, it has seen the 

benefits this year as they have not been cancelled by the adverse currency movement. Going 

forward, we are likely to see more as localisation benefits start trickling in. Given the higher 

competitive intensity in the market at present, discounts may not go down to the levels seen 

earlier but they will definitely reduce from current levels. Once demand picks up, operating 

leverage too should help margins; a 10% higher growth than the normal 8-10% growth 

(necessary to cover cost inflation) should help margins by ~100bps. 

Maruti remains our top pick on Indian Autos. We have increased our estimates  ~8% as we 

build in higher volumes to account for Maruti's entry into SUVs. Our TP increases from 

Rs1,760 to Rs1,960; 16x one year forward which represents a 10% premium to its long term 

average. We believe the 10% premium is warranted given that we are close to the bottom of 

the cycle; car volumes in India have been stagnant for 3 straight years, the first such instance in 

the last 20 years. 
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Sector valuation table 
Figure 8: Auto OEM's 

Company Currency CMP Market Cap P/E EV/EBITDA ROE 

  (LC)  (USD Bn) 2013 2014 2015 2013 2014 2015 2013 2014 2015 

US             

Ford Motor Co. USD 17 80.7 10.3 9.3 7.3 6.2 5.3 4.2 38.9 34.4 31.9 

General Motors Corp. USD 38 52.9 11.2 8.1 7.0 3.5 2.7 2.2 18.9 21.1 18.7 

European             

BMW EUR 83 67.2 10.5 10.2 9.7 4.1 3.9 3.6 15.9 14.7 14.3 

Daimler EUR 60 85.9 11.7 10.4 9.0 5.3 5.2 4.6 13.4 13.1 14.0 

Volkswagen EUR 196 44.9 9.5 8.2 7.4 1.9 1.5 1.5 11.8 12.6 12.6 

PSA Peugeot Citroen EUR 10 4.9 -4.3 59.9 5.2 4.6 3.5 2.8 -6.5 1.5 5.5 

Renault EUR 63 25.1 10.3 7.4 5.8 5.0 4.0 3.2 5.6 9.1 10.6 

Fiat EUR 6 10.3 23.3 11.2 7.9 1.8 1.9 1.8 4.0 9.2 9.6 

Korean             

Hyundai Motor KRW 253,500 49.9 7.3 6.7 6.2 4.6 4.3 4.0 18.3 17.0 15.6 

Kia Motors KRW 61,600 23.5 6.5 6.0 5.5 5.3 4.9 4.7 20.8 18.8 17.4 

Japanese             

Toyota Motor JPY 6,280 216.4 11.0 10.1 9.1 6.4 6.0 5.6 2.7 8.5 14.3 

Honda Motor JPY 4,240 76.6 12.5 10.9 9.7 6.0 5.3 4.7 4.8 7.8 11.4 

Nissan Motor JPY 928 38.5 9.8 8.3 7.1 3.9 3.4 3.1 11.2 10.0 10.1 

Suzuki Motor JPY 2,507 13.8 13.3 12.5 11.2 4.8 4.6 4.1 5.5 7.5 8.9 

Chinese             

Geely Automobile Holdings HKD 4 4.6 10.2 8.8 7.7 6.5 5.4 4.5 17.9 17.6 17.1 

Brilliance China Automotive HKD 13 8.6 15.4 12.7 10.6    28.9 27.4 26.1 

Guangzhou Automobile  HKD 10 9.5 18.1 12.5 10.3    8.8 11.7 12.9 

Great Wall Motor HKD 46 20.0 13.5 10.7 9.1 10.5 7.9 6.4 32.2 31.8 29.8 

Dongfeng Motors HKD 12 13.5 8.3 7.7 7.3 3.4 2.9 2.4 17.1 15.0 14.4 

Indian             

Hero Motocorp Ltd INR 1,998 6.3 18.5 14.0 12.2 11.0 9.2 8.1 65.6 45.6 39.0 

Bajaj Auto Limited INR 1,935 8.9 15.6 13.6 12.2 10.9 9.1 7.9 57.3 43.7 39.0 

Maruti Suzuki India Ltd INR 1,648 7.9 17.3 14.5 12.0 9.1 7.7 6.0 11.3 14.2 14.4 

Tata Motors Ltd. INR 383 16.6 9.2 7.6 6.7 3.9 3.4 2.8 54.8 29.7 29.4 

Mahindra & Mahindra INR 933 9.1 15.7 14.4 13.0 11.1 10.0 9.0 24.6 24.4 22.0 

Source: Company data, Credit Suisse, I/B/E/S Datastream. Note: All estimates are consensus estimates. 2013 refers to Mar-2014 for Indian and Japanese companies (Dec-2013 for all others) 



  

 

  IDEAS ENGINE 5  

  India Four-Wheeler Sector 

Maruti Suzuki India Ltd (MRTI.BO / MSIL IN) 

A leader working hard 

Jatin Chawla / Research Analyst / 91 22 6777 3719 / jatin.chawla@credit-suisse.com 

■ New launches should help defend share: Maruti stands out on most of the parameters 

that we have identified for success in the Indian market and hence despite MNCs coming in 

has been able to by and large defend its market share. Maruti is likely to launch two SUVs 

to plug the only two gaps in its product portfolio in the <Rs1 mn price bracket. It is also 

developing a small diesel engine for its A segment cars where none of its key competitors 

have a diesel offering. This smaller diesel engine will also be used by the company for its 

foray into the LCV segment. Another thing that should help drive both volumes and help 

Maruti better combat currency volatility is the decision by Suzuki to allow Maruti to develop 

export markets in Africa and Latin America.  

■ Margins to expand further when recovery happens: On the margins side, the company 

has already done a commendable job this fiscal thanks to its cost-saving efforts. Going 

forward, we are likely to see more as localisation benefits start trickling in. Given the higher 

competitive intensity in the market at present, discounts may not go down to the levels seen 

earlier but they will definitely reduce from current levels. Once demand picks up, operating 

leverage too should help margins. 

■ Autos – early cyclical, Maruti top pick: Our analysis of previous upcycles suggests that 

Autos have on an average outperformed the market by ~over 100% in the first two years of 

the upcycle. Within Autos, four-wheelers are much more cyclical than two-wheelers and 

hence see a much higher growth in volumes when the cycle turns. Within 4W large caps, 

Mahindra does not have a great product cycle and Tata Motors is no longer an India story 

and hence Maruti stands out as a recovery play. 

■ Increase TP to Rs1,960: We have increased our estimates by ~8% for FY16 as we build 

in the volumes from the new SUV launch in FY16. Our TP moves up to Rs1,960 (16x one 

year forward) from Rs1,760. 

 

 

 

 
 

 

 

 

 

 

 

 

 

 
Rating OUTPERFORM* 
Price (21 Nov 13, Rs) 1,647.60 
Target price (Rs) (from 1,760.00) 1,960.00¹  
Upside/downside (%) 19.0 
Mkt cap (Rs mn) 497,707 (US$ 7,901) 
Enterprise value (Rs mn) 389,356 
Number of shares (mn) 302.08 
Free float (%) 43.8 
52-week price range 1,741.8 - 1,235.8 
ADTO - 6M (US$ mn) 16.6 
*Stock ratings are relative to the coverage universe in each analyst's or each 

team's respective sector. 

¹Target price is for 12 months. 
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The price relative chart measures performance against the S&P BSE 

SENSEX IDX which closed at 20296.19 on 21/11/13 

On 21/11/13 the spot exchange rate was Rs63./US$1 

 

Performance Over 1M 3M 12M 
Absolute (%) 7.8 27.2 10.3 
Relative (%) 10.1 17.6 0.7 

 

 
Financial and valuation metrics 
 

Year 3/13A 3/14E 3/15E 3/16E 
Revenue (Rs mn) 435,879.0 442,018.6 501,973.2 606,321.4 
EBITDA (Rs mn) 42,296.0 52,183.6 62,003.2 76,062.6 
EBIT (Rs mn) 23,684.0 30,576.3 37,193.1 48,049.6 
Net profit (Rs mn) 23,921.0 27,436.2 32,651.1 41,495.2 
EPS (CS adj.) (Rs) 79.21 90.85 108.12 137.40 
Change from previous EPS (%) n.a. 0 0.7 7.9 
Consensus EPS (Rs) n.a. 95 114 137 
EPS growth (%) 40.0 14.7 19.0 27.1 
P/E (x) 20.8 18.1 15.2 12.0 
Dividend yield (%) 0.49 0.49 0.49 0.49 
EV/EBITDA (x) 9.7 7.5 5.6 3.7 
P/B (x) 2.7 2.4 2.1 1.8 
ROE (%) 14.2 13.8 14.5 16.0 
Net debt/equity (%) net cash net cash net cash net cash 
 

Source: Company data, Thomson Reuters, Credit Suisse estimates. 
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Maruti Suzuki India Ltd 

  

Rating OUTPERFORM 

Price (21-Nov,Rs) 1647.6 

Target Price (Rs) 1,960 

Chg to TP (%) 19.0 

Market cap (Rs mn) 497,707 

Enterprise value (Rs mn) 397,202 

Number of shares (mn) 302.08 

Free float (%) 43.8 

52-week price range Rs1741.85 - 1235.8 

Source: Credit Suisse Estimates

Income Statement 2013FYA 2014FYE 2015FYE 2016FYE 
Sales revenue 435,879 442,019 504,570 580,666 

Cost of goods sold 325,150 314,349 357,862 412,681 
SG & A 68,433 75,486 85,041 95,771 

Other operating exp./(inc.) 0 0 0 0 

EBITDA 42,296 52,184 61,667 72,214 
Depreciation & amortisation 18,612 21,607 24,810 28,013 

EBIT 23,684 30,576 36,857 44,201 
Net interest expense/(inc.) 1,898 1,898 1,898 1,898 

Non-operating inc./(exp.) 8,124 7,903 8,553 9,335 

Associates/JV 0 0 0 0 
Recurring PBT 29,910 36,582 43,513 51,638 

Exceptionals/extraordinaries 0 0 0 0 
Taxes 5,989 9,145 11,096 13,168 

Profit after tax 23,921 27,436 32,417 38,470 
Other after tax income 0 0 0 0 

Minority interests 0 0 0 0 

Preferred dividends 0 0 0 0 
Reported net profit 23,921 27,436 32,417 38,470 

Analyst adjustments 0 0 0 0 
Net profit (Credit Suisse) 23,921 27,436 32,417 38,470 

Cash Flow 2013FYA 2014FYE 2015FYE 2016FYE 

EBIT 23,684 30,576 36,857 44,201 
Net interest 6,226 6,005 6,655 7,437 

Tax paid -6,324 -9,145 -11,096 -13,168 
Working capital -11,086 833 2,042 2,659 

Other cash & non-cash items 18,612 21,607 24,810 28,013 
Operating cash flow 31,112 49,876 59,269 69,142 

Capex -32,924 -36,010 -36,010 -36,010 

Free cash flow to the firm -1,812 13,866 23,259 33,132 
Disposals of fixed assets 0 0 0 0 

Acquisitions 0 0 0 0 
Divestments 0 0 0 0 

Associate investments 0 0 0 0 

Other investment/(outflows) 0 0 0 0 
Investing cash flow -32,924 -36,010 -36,010 -36,010 

Equity raised 0 0 0 0 
Dividends paid -2,828 -2,767 -2,767 -2,767 

Net borrowings 0 0 0 0 
Other financing cash flow 0 0 0 0 

Financing cash flow -2,828 -2,767 -2,767 -2,767 

Total cash flow -4,640 11,099 20,492 30,365 
Adjustments 0 0 0 0 

Net change in cash -4,640 11,099 20,492 30,365 

 

Balance Sheet 2013FYA 2014FYE 2015FYE 2016FYE 
Cash & cash equivalents 60,048 71,147 91,639 122,005 

Current receivables 14,237 14,438 16,481 18,966 
Inventories 18,407 18,666 21,308 24,521 

Other current assets 38,289 38,289 39,486 40,743 

Current assets 130,981 142,540 168,914 206,235 
Property, plant & equip. 97,992 112,395 123,595 131,592 

Investments 18,485 18,485 18,485 18,485 
Intangibles 0 0 0 0 

Other non-current assets 19,422 19,422 19,422 19,422 

Total assets 266,880 292,842 330,415 375,734 
Accounts payable 53,335 54,495 62,207 71,589 

Short-term debt 0 0 0 0 
Current provisions 0 0 0 0 

Other current liabilities 8,741 8,873 9,085 9,318 
Current liabilities 62,076 63,368 71,292 80,907 

Long-term debt 14,928 14,928 14,928 14,928 

Non-current provisions 0 0 0 0 
Other non-current liabilities 4,087 4,087 4,087 4,087 

Total liabilities 81,091 82,383 90,307 99,922 
Shareholders' equity 185,789 210,458 240,108 275,811 

Minority interests 0 0 0 0 

Total liabilities & equity 266,880 292,842 330,415 375,734 
Per Share 2013FYA 2014FYE 2015FYE 2016FYE 

Shares (wtd avg.) (mn) 302 302 302 302 
EPS (Credit Suisse) (Rs) 79.21 90.85 107.34 127.38 

DPS (Rs) 8.00 8.00 8.00 8.00 
BVPS (Rs) 615.20 696.88 795.06 913.28 

Operating CFPS (Rs) 103.02 165.15 196.26 228.95 

Earnings 2013FYA 2014FYE 2015FYE 2016FYE 
Sales revenue 22.5 1.4 14.2 15.1 

EBIT 72.3 29.1 20.5 19.9 
Net profit 46.3 14.7 18.2 18.7 

EPS 40.0 14.7 18.2 18.7 

EBITDA 9.7 11.8 12.2 12.4 
EBIT 5.4 6.9 7.3 7.6 

Pre-tax profit 6.9 8.3 8.6 8.9 
Net profit 5.5 6.2 6.4 6.6 
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Valuation 2013FYA 2014FYE 2015FYE 2016FYE 
P/E 20.8 18.1 15.3 12.9 

P/B 2.7 2.4 2.1 1.8 
Dividend yield (%) 0.5 0.5 0.5 0.5 

P/CF 16.0 10.0 8.4 7.2 

EV/sales 0.9 0.9 0.7 0.5 
EV/EBITDA 9.7 7.5 5.6 4.0 

EV/EBIT 17.4 12.7 9.5 6.5 
Returns 2013FYA 2014FYE 2015FYE 2016FYE 

ROE 14.2 13.8 14.4 14.9 

ROIC 27.6 22.7 28.5 42.1 
Asset turnover (x) 1.6 1.5 1.5 1.5 

Interest burden (x) 1.3 1.2 1.2 1.2 
Tax burden (x) 0.8 0.8 0.7 0.7 

Financial leverage (x) 1.4 1.4 1.4 1.4 

Gearing 2013FYA 2014FYE 2015FYE 2016FYE 
Net debt/equity (%) -46.4 -51.5 -62.2 -76.2 

Net debt/EBITDA (x) -2.04 -2.08 -2.42 -2.91 
Interest cover (x) 12.48 16.11 19.42 23.29 

Source: Company data, Credit Suisse Estimates  
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Companies Mentioned (Price as of 21-Nov-2013) 

BMW (BMWG.F, €82.893) 
Bajaj Auto Limited (BAJA.BO, Rs1935.05) 
Brilliance China Automotive Holding (1114.HK, HK$13.3) 
Daimler (DAIGn.DE, €59.63) 
Dongfeng Motors Group Co Ltd (0489.HK, HK$12.18) 
Fiat (FIA.MI, €5.88) 
Ford Motor Co. (F.N, $17.09) 
Geely Automobile Holdings Ltd (0175.HK, HK$4.06) 
General Motors Corp. (GM.N, $38.12) 
Great Wall Motor (2333.HK, HK$46.4) 
Guangzhou Automobile Group (2238.HK, HK$10.32) 
Hero Motocorp Ltd (HROM.BO, Rs1998.2) 
Honda Motor (7267.T, ¥4,240) 
Hyundai Motor (005380.KS, W253,500) 
Kia Motors (000270.KS, W61,600) 
Mahindra & Mahindra (MAHM.BO, Rs933.15) 
Maruti Suzuki India Ltd (MRTI.BO, Rs1647.6, OUTPERFORM, TP Rs1960.0) 
Nissan Motor (7201.T, ¥928) 
PSA Peugeot Citroen (PEUP.PA, €10.3) 
Renault (RENA.PA, €63.07) 
Suzuki Motor (7269.T, ¥2,507) 
Tata Motors Ltd. (TAMO.BO, Rs382.55) 
Toyota Motor (7203.T, ¥6,280) 
Volkswagen (VOWG_p.F, €195.85) 
 

Disclosure Appendix 

Important Global Disclosures  

I, Jatin Chawla, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and securities and (2) no part of my compensation was, is or will be directly or 
indirectly related to the specific recommendations or views expressed in this report. 

3-Year Price and Rating History for Hyundai Motor (005380.KS) 

 
005380.KS Closing Price Target Price    

Date (W) (W) Rating   

28-Jan-11 188,000 206,000 N   

29-Jul-11 235,000 266,300    

24-Aug-11 180,500 239,500 O   

27-Oct-11 223,500 262,000    

28-Mar-12 232,500 289,500    

26-Apr-12 262,000 332,500    

31-Jul-12 237,000  R   

01-Aug-12 237,500 332,500 O   

26-Oct-12 226,500 287,000    

24-Jan-13 208,000 254,500    

05-Sep-13 244,000 303,000    

24-Oct-13 253,500 299,000    

* Asterisk signifies initiation or assumption of coverage.  

 
N EU T RA L

O U T PERFO RM

REST RICT ED

 



  

 

  IDEAS ENGINE 9 

  India Four-Wheeler Sector 

3-Year Price and Rating History for Kia Motors (000270.KS) 

 
000270.KS Closing Price Target Price    

Date (W) (W) Rating   

31-Jan-11 54,700 51,000 N   

01-Aug-11 80,900 78,000    

28-Oct-11 72,600 75,700    

27-Jan-12 67,100 68,000    

27-Apr-12 80,700 70,000    

25-Jan-13 49,750 64,900 O   

26-Jul-13 61,200 73,000    

28-Oct-13 63,500 71,000 N   

* Asterisk signifies initiation or assumption of coverage.   
N EU T RA L
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3-Year Price and Rating History for Maruti Suzuki India Ltd (MRTI.BO) 

 
MRTI.BO Closing Price Target Price    

Date (Rs) (Rs) Rating   

01-Feb-11 1240.90 1514.11 O   

22-Aug-11 1168.50 1108.00 U *   

31-Oct-11 1125.65 1010.00    

03-Jan-12 952.50 944.00    

23-Jan-12 1162.55 1021.00    

05-Mar-12 1315.55 1671.00 O   

03-Apr-12 1308.50 1669.00    

30-Apr-12 1369.90 1619.00    

04-Jun-12 1068.00 1422.00    

30-Jul-12 1120.15 1341.00    

15-Oct-12 1338.20 1551.00    

30-Oct-12 1394.55 1565.00    

08-Jan-13 1574.50 1632.00 N   

25-Jan-13 1600.20 1694.00    

04-Mar-13 1393.05 1687.00    

03-Apr-13 1305.60 1619.00    

29-Apr-13 1680.70 2163.25 O   

25-Jul-13 1414.20 1820.00    

03-Sep-13 1273.20 1540.00    

28-Oct-13 1513.00 1760.00    

* Asterisk signifies initiation or assumption of coverage.  
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The analyst(s) responsible for preparing this research report received Compensation that is based upon various factors including Credit Suisse's total revenues, a portion of which are generated by Credit Suisse's investment 
banking activities 
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As of December 10, 2012 Analysts’ stock rating are defined as follows: 

Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark*over the next 12 months. 

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months. 

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months. 

 *Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the  analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector, with 
Outperforms representing the most attractive, Neutrals the less attractive, and Underperforms the least attractive investment  opportunities. As of 2nd October 2012, U.S. and Canadian as well as European ratings are based on a stoc k’s total return 
relative to the analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector , with Outperforms representing the most attractive, Neutrals the less attractive, and Underperforms the least att ractive 
investment opportunities. For Latin American and non-Japan Asia stocks, ratings are based on a stock’s total return relative to the average total return of the relevant country o r regional benchmark; Australia, New Zealand are, and prior to 2nd 
October 2012 U.S. and Canadian ratings were based on (1) a stock’s absolute total return potential to its current share price an d (2) the relative attractiveness of a stock’s total return potential within an analyst’s coverage universe. For Australian 
and New Zealand stocks, 12-month rolling yield is incorporated in the absolute total return calculation and a 15% and a 7.5% threshold replace the 10 -15% level in the Outperform and Underperform stock rating definitions, respectively. The 15% and 
7.5% thresholds replace the +10-15% and -10-15% levels in the Neutral stock rating definition, respectively. Prior to 10th December 2012, Japanese ratings were based on a stock’s total return relative to the average total return of the relevant 
country or regional benchmark. 

Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, including an investment recommendation, during the course of Credit Suisse's 
engagement in an investment banking transaction and in certain other circumstances. 

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24 months or the analyst expects significant volatility going forward. 

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’s expectations for the fundamentals and/or valuation of the sector* relative to the group’s historic fundamentals and/or 
valuation: 

Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months. 

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months. 

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months. 

 *An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cov er multiple sectors. 

Credit Suisse's distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 

Rating Versus universe (%) Of which banking clients (%) 

Outperform/Buy* 42% (55% banking clients) 

Neutral/Hold* 41% (49% banking clients) 

Underperform/Sell* 15% (40% banking clients) 

Restricted 3%  

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, an d Underperform most closely correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, 
as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's decision to buy o r sell a security should be based on investment objectives, current holdings,  and other individual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market that may have a material impact on the research views or opinions 
stated herein.  

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer to Credit Suisse's Policies for Managing Conflicts of Interest in connection 
with Investment Research: http://www.csfb.com/research and analytics/disclaimer/managing_conflicts_disclaimer.html 

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be used, by any taxpayer for the purposes of avoiding any penalties. 

Price Target: (12 months) for Maruti Suzuki India Ltd (MRTI.BO) 

Method:  We value Maruti Suzuki India Ltd at its historic average multiple of 16x our Sep-15 EPS (earnings per share) forecast, giving us a target price of Rs1,960. 
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Risk:  Risks that could impede achievement of our Rs1,960 target price for Maruti Suzuki India Ltd include further INR depreciation vs JPY, discounts staying high and car demand in India being weaker than expected. 

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures for the definitions of abbreviations typically used in the target price method and risk sections.  

See the Companies Mentioned section for full company names  

The subject company (7203.T, TAMO.BO, MAHM.BO, PEUP.PA, 7267.T, DAIGn.DE, 000270.KS, 005380.KS, RENA.PA, FIA.MI) currently is, or was during the 12-month period preceding the date of distribution of this 
report, a client of Credit Suisse. 

Credit Suisse provided investment banking services to the subject company (7203.T, 7267.T, 000270.KS, 005380.KS, FIA.MI) within the past 12 months. 

Credit Suisse provided non-investment banking services to the subject company (7203.T, TAMO.BO, PEUP.PA, 7267.T, DAIGn.DE, 000270.KS, 005380.KS, RENA.PA, FIA.MI) within the past 12 months 

Credit Suisse has managed or co-managed a public offering of securities for the subject company (7203.T, 7267.T, 005380.KS, FIA.MI) within the past 12 months. 

Credit Suisse has received investment banking related compensation from the subject company (7203.T, 7267.T, 000270.KS, 005380.KS, FIA.MI) within the past 12 months 

Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (MRTI.BO, 7203.T, MAHM.BO, 7201.T, 7269.T, 7267.T, 000270.KS, 005380.KS, FIA.MI) within the 
next 3 months. 

Credit Suisse has received compensation for products and services other than investment banking services from the subject company (7203.T, TAMO.BO, PEUP.PA, 7267.T, DAIGn.DE, 000270.KS, 005380.KS, RENA.PA, 
FIA.MI) within the past 12 months 

As of the date of this report, Credit Suisse makes a market in the following subject companies (7203.T, 7201.T, 7267.T). 

As of the end of the preceding month, Credit Suisse beneficially own 1% or more of a class of common equity securities of (MRTI.BO, PEUP.PA). 

Important Regional Disclosures  

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from this research report. 

The analyst(s) involved in the preparation of this report have not visited the material operations of the subject company (MRTI.BO, BAJA.BO, 7203.T, TAMO.BO, MAHM.BO, 7201.T, PEUP.PA, 7269.T, 7267.T, DAIGn.DE, 
000270.KS, 005380.KS, HROM.BO, RENA.PA, FIA.MI) within the past 12 months 

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares; SVS--Subordinate Voting Shares. 

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not contain regulatory disclosures the non-affiliated Canadian investment 
dealer would be required to make if this were its own report. 

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit http://www.csfb.com/legal_terms/canada_research_policy.shtml. 

The following disclosed European company/ies have estimates that comply with IFRS: (7201.T, PEUP.PA, DAIGn.DE, RENA.PA, FIA.MI). 

Credit Suisse has acted as lead manager or syndicate member in a public offering of securities for the subject company (7203.T, TAMO.BO, PEUP.PA, 7267.T, 005380.KS, FIA.MI) within the past 3 years. 

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 

Principal is not guaranteed in the case of equities because equity prices are variable. 

Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. 

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important disclosures regarding any non-U.S. analyst contributors: The non-U.S. research 
analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts listed below may not be associated persons of CSSU and therefore may not be subject to the NASD 
Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. 

Credit Suisse Securities (Japan) Limited ......................................................................................................................................... Issei Takahashi 

Credit Suisse Securities (Europe) Limited, Seoul Branch ................................................................................................................... Henry Kwon 

Credit Suisse Securities (India) Private Limited ...................................................................................................... Jatin Chawla ; Akshay Saxena 

PT Credit Suisse Securities Indonesia .............................................................................................................................................. Teddy Oetomo 

For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at https://rave.credit-suisse.com/disclosures or call +1 (877) 291-2683.  
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References in this report to Credit Suisse include all of the subsidiaries and affiliates of Credit Suisse operating under its investment banking division. For more information on our structure, please use the following link: https://www.credit-suisse.com/who_we_are/en/This report may contain material that is not 
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse AG or its affiliates 
("CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates. The information, tools and material presented in this report are provided to you for information purposes 
only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. CS will not treat recipients of 
this report as its customers by virtue of their receiving this report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing 
in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you 
are advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change. Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their accuracy or 
completeness. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the 
exercise of independent judgment. CS may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions from, the information presented in this report. Those communications reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and CS is under no obligation to ensure that such other communications are brought to the attention of any recipient of this report. CS may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities referred to in this report, perform 
services for or solicit business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. CS 
may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment 
services in relation to the investment concerned or a related investment. Additional information is, subject to duties of confidentiality, available on request. Some investments referred to in this report will be offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS or 
CS may be the only market maker in such investments. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a 
judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that 
may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically involve a high degree of risk 
and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange 
rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in 
making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some 
investments the potential losses may exceed the amount of initial investment and, in such circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that 
income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report may provide the addresses of, or contain 
hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS's own website material) is provided solely for your 
convenience and information and the content of any such website does not in any way form part of this document. Accessing such website or following such link through this report or CS's website shall be at your own risk. This report is issued and distributed in Europe (except Switzerland) by Credit Suisse 
Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority ("PRA") and regulated by the Financial Conduct Authority ("FCA") and the PRA. This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited 
Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States and Canada by Credit Suisse Securities (USA) LLC; in Switzerland by Credit Suisse AG; in Brazil by Banco de Investimentos Credit Suisse (Brasil) 
S.A or its affiliates; in Mexico by Banco Credit Suisse (México), S.A. (transactions related to the securities mentioned in this report will only be effected in compliance with applicable regulation); in Japan by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local 
Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type II Financial Instruments Firms Association; elsewhere in Asia/ Pacific by whichever of the following is the appropriately authorised 
entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited, Credit Suisse Securities (Thailand) Limited, having registered address at 990 Abdulrahim Place, 27 Floor, Unit 2701, Rama IV Road, Silom, Bangrak, Bangkok 10500, Thailand, Tel. +66 2614 6000, 
Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG, Singapore Branch, Credit Suisse Securities (India) Private Limited regulated by the Securities and Exchange Board of India (registration Nos. INB230970637; INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, 
Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777, Credit Suisse Securities (Europe) Limited, Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit Suisse Securities Indonesia, Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant 
authorised affiliate of the above. Research on Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse Securities (Malaysia) 
Sdn Bhd, to whom they should direct any queries on +603 2723 2020. This report has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined under the Financial Advisers Regulations) only, and is also distributed by Credit 
Suisse AG, Singapore branch to overseas investors (as defined under the Financial Advisers Regulations). By virtue of your status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore branch is exempted from complying with certain compliance 
requirements under the Financial Advisers Act, Chapter 110 of Singapore (the "FAA"), the Financial Advisers Regulations and the relevant Notices and Guidelines issued thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore branch may provide to you. This research may not 
conform to Canadian disclosure requirements. In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 
accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a 
representative at Credit Suisse Securities (USA) LLC in the U.S. Please note that this research was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should 
seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not authorised by the PRA and 
regulated by the FCA and the PRA or in respect of which the protections of the PRA and FCA for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in respect of this report. CS may provide various 
services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. Any services CS provides to municipalities are not viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and 
Consumer Protection Act. CS is providing any such services and related information solely on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any municipality (including the 
officials, management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the 
municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial Products, the issuance of municipal securities, or of an investment 
adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a 
transaction in the securities mentioned in this report or require further information. This report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees accept any 
liability whatsoever for any direct or consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. 

Copyright © 2013 CREDIT SUISSE AG and/or its affiliates. All rights reserved.  

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded due to changes in redemption amounts. Care is required when 
investing in such instruments.  

When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS as a seller, you will be requested to pay the purchase price only.  
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