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Four Japanese companies jointly announced May 31 the 
launch of tests for what’s described as the world’s first solar-
diesel hybrid power ship.

The companies – Nippon Yusen Kabushiki Kaisha (NYK 
Line), Kawasaki Heavy Industries (KHI), Monohakobi Tech-
nology Institute (MTI) and Nippon Kaiji Kyokai (ClassNK) 
– announced that ship-board tests begin this month on the 
novel hybrid-power system.

The hybrid system will be installed on NYK Line’s car car-
rier “Auriga Leader” (60,213 gross tons). Additional “green” 
features include a new ballast-water management system and 
diesel engines adapted to use low-sulfur marine fuel.

The power generation and endurance of the photovoltaic 
panels on Auriga Leader have been undergoing shipboard 
tests since the completion of the vessel on December 19, 
2008, according to the companies.

“The tests have shown that providing a stable power sup-
ply from the photovoltaic panels is difficult because even a 
slight change in the weather has a significant influence on the 
amount of power generated,” according to the companies.

“It was also found that attempting to make the solar power 
system bigger to gain more output and to increase its depen-
dency could result in problems with regard to stable opera-
tions due to fluctuations in the power supply.”

The hybrid power supply system has been studied since 
2009. NYK Line and MTI have been working on a scheme 
for stable onboard power supply in case an unstable renew-
able energy source such as solar power were to be adopted.

Meanwhile, KHI has been working to develop a hybrid 
power supply system for vessels through the use of its self-de-
veloped large nickel hydrogen batteries known as “Gigacell.”

ClassNK is supporting these projects as part of assistance 
provided through a joint research scheme. 
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“Charging and discharging a fluctuating 
amount of solar power generated by this hybrid 
power supply system will stabilize the supply 
to the vessel’s electrical power system,” ac-
cording to the companies. “This will also mini-
mize output fluctuations from the diesel power 
generator and secure a stable power supply.

“Shipboard tests on Auriga Leader will con-
tinue with the aim of achieving a stable power 
supply under harsh marine conditions through 
the combination of solar power generation and 
the hybrid power supply system, and the ef-
fects will be verified. 

“Based on the experiment results, NYK 
Line and MTI will aim to develop an even 
larger solar power generation system for ves-
sels, while KHI will seek to commercialize the 
hybrid power supply system for vessels.”

Solar-Diesel Hybrid Power Scheme/Source: NYK Line

REGULATION & LEGISLATION

10 EU Nations Flunk NOX Pollution Limits: EU Environment Agency
Ten members of the European Union (EU) – Austria, Bel-
gium, France, Germany, Greece, Ireland, Luxembourg, 
Netherlands, Slovenia and Spain – expect to flunk EU limits 
on nitrogen oxides (NOX), mostly because of road vehicle 
emissions, according to a new report released June 1 by the 
European Environment Agency (EEA).

While the 27 members of the EU are projected to meet 
Europe-wide ceilings for sulfur dioxide, ammonia and non-
methane volatile organic compounds, the EU-27 as a whole 
will exceed the NOX ceiling by 17 %, according to EEA. 

The finding potentially could raise the pressure on Euro-
pean regulators to adopt tougher NOX emissions limits on 
diesel engines. EU limits on diesel NOX emissions are more 
lenient than U.S. standards on diesel NOX. 

The pollutants mentioned in the report “harm both human 
health and the environment by contributing to the formation 
of ground-level ozone and particulate matter and leading to 
acidification and eutrophication,” according to the agency. 

“The road transport sector bears most of the blame for the 
anticipated exceedances, contributing to more than 40% of 
total EU-27 NOX emissions in 2009. Furthermore, although 
emissions from the sector have decreased since 1990, the 
reduction over the past two decades has not been as large as 
originally anticipated.

“This is partly because the sector has grown more than 
expected and partly because vehicle emission standards have 
not always delivered the anticipated level of NOX reductions.

“Even taking into account NOX control measures already 
in place within the Member States, the NOX emissions for 
the EU-27 are still projected to be 6% above the aggregated 
Member States limits (known as the Annex I ceilings) and 
17% above the stricter ceiling for the European Union as a 
whole (the Annex II ceiling) set for 2010.

“Some Member States, such as the Netherlands and Slo-
venia, expect to exceed their respective NOX ceilings by 
only small margins (less than 5%). In contrast, Germany and 
France expect to exceed their ceilings by 328 kilotonnes and 
275 kilotonnes respectively – equivalent to exceedances of 
31% and 34%. Austria, while expecting lower surpluses in 
absolute terms, anticipates exceeding its ceilings by an even 
larger margin (40%).”

On a related front, the European Commission recently 
launched a comprehensive review of its air policy, building 
on the 2005 Thematic Strategy on Air Pollution (TSAP) and 
Clean Air for Europe (CAFE) initiatives. 

That review “follows discussions and agreement within 
the Commission that further actions to improve air quality 
are a pressing need. The Commission plans to focus on a 

http://www.worldfuels.com/DFN/
http://www.eea.europa.eu/publications/nec-directive-status-report-2010
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number of immediate measures and a more comprehensive 
review of EU’s air policy by 2013 at the latest.

“This revision of policy, including the NEC [National 
Emissions Ceilings] Directive, is expected to propose stricter 
emission ceilings for 2020 in order to protect health and the 

environment further. It could also, for the first time, intro-
duce a ceiling for fine particulate matter (PM2.5). In the 
absence of new legislation, however, the NEC Directive re-
mains in force and requires that future emissions stay below 
national ceilings also after 2010.”

New York Sues U.S. EPA, Corps of Engineers over Shale-Gas Fracking
Dealing a potential blow to the expansion of natural gas sup-
plies in the U.S., New York Attorney General Eric Schnei-
derman on May 31 filed suit against the U.S. Army Corps of 
Engineers and the U.S. Environmental Protection Agency for 
alleged failure to review shale-gas fracking that is suspected 
to be a threat to drinking water.

Shale-gas fracking has become so popular in the U.S. 
that – combined with economic recession – U.S. natural gas 
prices have plummeted, leading to gas-lobby pushes to ban 
coal-fired power and legislative schemes to convert the U.S. 
trucking fleet to natural gas instead of diesel.

“Before any decisions on drilling are made, it is our re-
sponsibility to follow the facts and understand the public 
health and safety effects posed by potential natural gas de-
velopment,” Attorney General Schneiderman said. 

“The federal government has an obligation to undertake 
the necessary studies, and as I made clear last month, this of-
fice will compel it to do so. The welfare of those living near 
the Delaware River Basin, as well as the millions of New 
Yorkers who rely on its pure drinking water each day, will 
not be ignored.”

In April, just one day before a blowout at a Pennsylva-
nia natural gas drilling site caused gallons of chemical-laced 
water to spill over neighboring land and into a stream, the 
Attorney General demanded that the U.S. government com-
ply with the National Environmental Policy Act (NEPA). 
The law requires federal agencies to conduct a full review 
of actions that may cause significant environmental impacts. 

“Despite the legal requirement, the Delaware River Basin 
Commission (DRBC) – with the approval of its supporting 
federal agencies – proposed regulations allowing natural gas 
development in the Basin without undertaking any such re-
view,” according to the Attorney General. 

Schneiderman called on the U.S. government to “comply 
with its NEPA obligations by suspending its consideration of 
the proposed regulations and undertaking a full review of all 
public health and safety risks posed by natural gas develop-
ment in the Basin. . . . 

“While the federal agencies determined that natural gas 
drilling in the Basin would potentially result in significant 
environmental impacts and that the study of those impacts 
should be performed, the DRBC’s lead agency, the U.S. 
Army Corps of Engineers, responded [in late May] and made 
clear that it and the other member agencies would make no 
such commitment. The determination undermines the NEPA 
requirement.

“Unless studied and subject to strict controls, fracking 
poses risks to the environment, health, and communities, in-
cluding the withdrawal of large volumes of water from creeks 
and streams, potential contamination of drinking water sup-
plies, waste generation, increased noise, dust and air pollu-
tion, and potential harms to community infrastructure and 
character from increased industrial activity,” according to the 
Attorney General.

Roughly 58% of the land area of New York City’s West-
of-Hudson watershed is within the Basin. That portion of the 
watershed provides most of the drinking water used by more 
than 9 million New York residents and visitors, according to 
the Attorney General. 

“The DRBC estimates that its proposed regulations would 
allow 15,000 to 18,000 gas wells to be drilled within the 
Basin, most of which are expected to be developed by frack-
ing. The regulations were proposed without first conducting 
an assessment of the environmental impacts related to allow-
ing fracking in the Basin.”

TECHNOLOGY

Cummins Hikes Diesel-Gen-Set Prices
Cummins Power Generation announced May 31 that it’s hik-
ing the price of its commercial diesel-generator-sets by up to 
2% effective August 2011.

“The increases are due primarily to global market condi-
tions, rising prices for fuel and other key commodities, and 
foreign exchange dynamics,” according to Cummins.

http://www.worldfuels.com/DFN/
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The Cummins gen-sets are used for continuous, prime 
and standby power in a variety of commercial, industrial and 

non-road applications such as temporary rental power, ac-
cording to the company.

MTU Touts New Diesel Gen-Set for Mining, Quarrying Operations
MTU Onsite Energy on June 1 unveiled a new 500-kilowatt, 
“prime-rated” diesel-generator-set targeting mining, quarry-
ing and industrial process industries.

The gen-set features the MTU 12 V 1600 diesel engine. 
The new system is “prime-rated to an average 24-hour load 
factor of 75% with a varying load, as compared to the typical 
70% average 24-hour load factor for prime-rated generator 
sets,” according to the company. 

“This makes the MTU Onsite Energy unit ideal for prime, 
emergency and standby use in demanding applications such 
as mining, quarrying or powering industrial processes.”

MTU is part of the Tognum group, currently the target of 
a proposed buyout by Daimler and Rolls-Royce.

Tognum supplies diesel-based systems for non-road ap-
plications with power ratings up to 9,100 kilowatts (kW). 
The company also offers gas engines with power ratings up 
to 2,150 kW and gas turbines rated at up to 45,000 kW.

DISTILLATE MARKETS

Shell’s ‘Pearl’ GTL Plant Ramping Up
Shell is starting up its 260,000 barrel-per-day “Pearl” gas-to-
liquids (GTL) plant in Qatar with first cargo sales of Fischer-
Tropsch (FT) diesel expected later this month.

As noted in a June 5 report from Financial Times, the 
plant – estimated to cost as much as US$19 billion, or nearly 
four times the original estimate – will produce a variety of 
FT products, including FT distillates, naphtha and base oils.

Along with the accompanying “Qatargas 4” liquefied nat-
ural gas (LNG) project, the combination of LNG with Pearl 
GTL “will generate US$4 billion of cash a year at $70 per 
barrel oil prices,” according to the Financial Times.

As earlier reported here (see Gasification News 
03/29/2011), Shell-Qatar country chairman Andy Brown 

has described Pearl as “a project that will be a foundation 
for Shell’s future growth for decades to come. For Qatar it 
means another way to generate revenues from gas reserves, 
in addition to selling pipeline gas or liquefied natural gas. It 
diversifies the country’s revenue streams and provides long-
term income.” 

The plant “will make enough diesel to fill more than 
160,000 cars a day and enough synthetic oil each year to 
make lubricants for more than 225 million cars. The products 
will reach customers in every major energy market through 
Shell’s global retail network,” according to Shell. 

U.S. EPA Heavy-Duty Vehicles Economy Rule: Slight Impact on Diesel Demand
U.S. Energy Information Agency (EIA) on June 2 reported 
its analysis showing that proposed fuel economy/greenhouse 
gas (GHG) rules for U.S. heavy-duty highway vehicles won’t 
stop the rise in U.S. diesel fuel demand.

According to EIA, new heavy-duty vehicle fuel economy 
and GHG rules jointly proposed by U.S. Environmental Pro-
tection Agency (EPA) and U.S. National Highway Traffic 
Safety Administration (NHTSA) only would cut the growth 
of U.S. diesel demand by about 3% between 2014 to 2035, 
compared to the baseline (no EPA/NHTSA rule) case.

The EPA/NHTSA proposed standards would hit three 
types of heavy-duty vehicles (HDVs): combination tractor-

trailer trucks, heavy-duty pickups and vans, and vocational 
vehicles, such as garbage and dump trucks, EIA notes.

“Data limitations on the types and quantity of heavy trucks 
sold according to the vehicle classifications specified in the 
proposed standards make it difficult to estimate the energy 
impacts that could be expected as the HDV fleet begins to 
comply with the new standards,” according to EIA. 

“In addition, it is difficult to define an accurate baseline 
from which to gauge improvement. Another issue is how 
compliance will be measured, and how accurately compli-
ance testing procedures will replicate the average real-world 
performance of heavy-duty trucks.”

http://www.worldfuels.com/DFN/
http://www.eia.gov/oog/info/twip/twip.asp?src=email
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Assuming that the proposed EPA/NHTSA rule is 
adopted, then from 2013 to 2017, average on-road fuel 
economy of medium-duty (10,000 to 26,000 pounds) 
trucks would rise by 8%, while average fuel economy 
of heavy-duty (above 26,000 pounds) trucks would 
rise by 10%.

“As new trucks with higher on-road fuel economy 
penetrate the fleet only gradually, the average on-road 
fuel economy for the total stock of HDVs increases 
by 3.5% between 2013 and 2017,” compared to 0.4% 
without the EPA/NHTSA rule.

Trucks in the “heavy-heavy” category account for 
about 80% of overall freight truck fuel use, EIA noted.

“While HDV fuel consumption, primarily diesel, is 
slowed by the proposed standards, fuel use is still pro-
jected to rise significantly in the sensitivity case due 
to increased freight travel demand as industrial output 
rises across the projection period,” according to EIA. 

Source: U.S. EIA

Valero OKs Financing for Renewable Diesel Deal with Darling; no U.S. DOE Funds
Animal fats recycling giant Darling International announced 
May 31 that Valero Energy – its partner in the “Diamond 
Green Diesel” biofuel joint venture – will put up the financ-
ing for the proposed 9,300 barrels/day renewable diesel 
plant, rather than counting upon a U.S. Department of En-
ergy (DOE) loan guarantee.

Randall Stuewe, Darling CEO, commented that “Valero’s 
support for this project is critical and this is another means of 
displaying their confidence in both the technology and viabil-
ity of the project. Valero’s financing commitment means that 
we will no longer require a funding guarantee from the U.S. 
Department of Energy under the Energy Policy Act of 2005.”

The plant will be built on a site adjacent to Valero’s St. 
Charles refinery near Norco, Louisiana. It will employ hy-
droprocessing technology to convert waste grease – primarily 
animal fats and used cooking oil supplied by Darling – into 
all-hydrocarbon renewable diesel fuel, rather than making 
conventional fatty acid methyl ester (FAME) biodiesel.

“Construction on the facility will commence in June 2011 
with completion anticipated during the fourth quarter of 
2012,” according to Darling.

Valero spokesman Bill Day told Diesel Fuel News that 
the funding decision “will allow the project to move forward 
quicker and less expensively,” adding that “Valero hasn’t 
disclosed the funding terms.”

Earlier this year, Valero and Darling announced that 
they’d won a “conditional commitment” for a US$241 mil-
lion loan guarantee for the plant from U.S. DOE. But that 
proposed deal didn’t pan-out.

Darling describes itself as the U.S.’s largest and only pub-
licly traded animal-fats rendering and bakery waste recycler 
to the food industry. The company recycles beef, pork and 
poultry waste streams into ingredients such as tallow, feed-
grade fats, meat and bone meal, poultry meal and hides. 

The company also recovers and converts used cooking oil 
and commercial bakery waste for feed and fuel ingredients, 
including conventional FAME biodiesel. In addition, the 
company provides grease trap collection services and sells 
used cooking oil collection equipment to restaurants. 

– Jack Peckham 

Malaysia Debuting 5% Biodiesel Blends
Malaysian diesel retailers have started to blend 5% biodiesel 
(B5) near the capital of Kuala Lumpur and the blending 
scheme is planned to spread across the nation.

According to a June 2 report from Environment News 
Service, “B5 biodiesel will be sold at six petrol stations in 

Putrajaya, the first location in the Central Region to deploy 
the fuel. It is priced at the equivalent of petroleum diesel.”

“The rolling out of the B5 program will not cause any 
price changes as the government will continue providing 
subsidies to ensure that the B5 will be at the same cost as 

http://www.worldfuels.com/DFN/
mailto:jpeckham@hartenergy.com
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regular diesel,” Plantation Industries and Commodities Min-
ister Tan Sri Bernard Dompok was quoted as saying.

The next Malaysia city to begin sales of B5 will be Ma-
lacca on July 1, followed by Negeri Sembilan on August 1. 
Stations inside Kuala Lumpur will start selling B5 on  
September 1, and Selangor will begin B5 sales on October 1, 
according to the report.

“At this early stage, B5 will be sold to fuel private cars, 
government cars and commercial vehicles. From November 
1, B5 will be distributed to the industrial and fisheries sectors 
as well,” according to the report.

Environmental groups aren’t happy with the new scheme, 
the report noted.

“Greenpeace is not against palm oil or the palm oil in-
dustry,” according to a statement from the group. “We are 
against the destruction of rainforests and the massive climate 
pollution that has resulted from the reckless expansion of 
palm plantations.”

“The existing standards developed by the RSPO [Round-
table on Sustainable Palm Oil] are not enough to prevent 
forest and peatland destruction,” according to the group.

China’s Agriculture Ministry to Ensure ‘Adequate’ Diesel Supplies
China’s Ministry of Agriculture announced June 2 that it’s 
working with oil refiners including Sinopec and PetroChina 
to “ensure adequate supplies of diesel oil for agricultural pro-
duction this summer.”

According to a Xinhua report quoting the Ministry, the effort 
aims to “increase available supplies of [diesel] oil in key agri-
cultural production areas, create designated oil filling stations 
and provide high-quality oil to ensure that planting, harvesting 
and overall production will be successful this summer.”

Sinopec and PetroChina “will establish command pan-
els in major agricultural production areas and create supply 

plans and emergency response mechanisms to ensure stable 
supplies of oil,” according to the report.

Last month, Sinopec, China’s largest oil refiner, distrib-
uted 2.5 million metric tons of diesel oil to seven provinces, 
including Hebei, Shandong and Jiangsu, according to the 
report. Meanwhile, PetroChina distributed 10.78 million 
metric tons of diesel oil to nine provinces, including Shanxi, 
Henan and Sichuan from January to May this year, according 
to the report.

PDVSA Failing to Support JV Refinery with Petrobras
Petroleos de Venezuela SA (PDVSA) has to date failed to put 
up its share of expenses for the under-construction Abreu e 
Lima refinery in Brazil with joint-venture partner, Petrobras.

As a result, according to a May 31 report from O Globo 
(Brazil), Petrobras is setting an August 2011 deadline on fur-
ther PDVSA participation in the venture.

The 230,000 barrels/day Abreu e Lima refinery has an 
estimated capital cost of US$13.4 billion, with production 
scheduled to start in 2013, according to the report.

The refinery would produce about 70% diesel fuel, in 
order to help reduce diesel imports into Brazil.

Petrobras downstream manager Paulo Roberto Costa was 
quoted in the report as saying that PDVSA has not paid for 
its share in the joint venture since works started in 2007. 

“From August onwards, there would be no loans to depend 
upon and that will be the deadline for PVDSA to give signs of 
life and interest to join as partner with 40% in Abreu e Lima 
and bear the burden accordingly,” according to the report.

If PDVSA decides against making the investment, then 
the refinery would avoid some US$400 million in costs for a 
sulfur treatment unit designed for processing heavy oil from 
Venezuela, according to the report, citing Costa.

ENAP 1Q 2011 Earnings Rise vs 1Q 2010
ENAP – the state oil company of Chile – on May 30 an-
nounced first-quarter 2011 after-tax earnings of US$25 mil-
lion, up from a loss of US$81.1 million in first-quarter 2010 
when massive earthquakes forced refining shutdowns.

ENAP’s gross margin in first-quarter 2011 was US$125.1 
million, compared to a margin of US$27.6 million in first-
quarter 2010. 

“The improved margin is mainly explained by an increase 
in sales revenues of 30.5% and a 26.5% increase in the cost 
of sales, both strongly influenced by the volatility of the in-
ternational prices of both oil and the refined products,” ac-
cording to the company. “This partly reflects the comparison 
with the first quarter of 2010 which had been partially af-
fected by the earthquake of February 27.” 

http://www.worldfuels.com/DFN/
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In the latest quarter, “firm demand in the Asia Pacific mar-
ket, led by China, and the recovery in demand in the United 
States were the principal supports for fuel prices, which en-
abled them to maintain their levels in relation to the crude 
price despite the large increase in the latter,” according to 
the company.

In the latest quarter, wholesale gasoline prices aver-
aged US$110.30 per barrel (bbl), a 20.2% increase over the  

average for fourth-quarter 2010. The average price of diesel 
in first-quarter 2011 was $119.50/bbl, 21.3% more than the 
average for the previous quarter. 

The price of No. 6 fuel oil averaged $87.9/bbl in first-
quarter 2011, up 19.9% over the preceding quarter, accord-
ing to the company.

German ‘AGQM’ Biodiesel Survey Reveals Passing Grade
Germany-based Association Quality Management Biodiesel 
(AGQM) announced May 31 the results of a survey showing that 
its member companies produce biodiesel that meets German gov-
ernment standards as well as the stricter AGQM standards.

Survey fuel samples were taken and analyzed during the 
course of 2010 from AGQM- member companies as part of an 
unannounced sampling process by an independent test institute.

“The quality of the analyzed biodiesel samples fully meets 
the requirements of DIN EN 14214 as well as the stricter 
requirements of the AGQM quality assurance system,” ac-
cording to the group.

Biodiesel must fulfill the requirements of DIN EN 14214 
in Germany for use in vehicles as an admixture with diesel 
or as a pure fuel, according to the group.

“Every year, the AGQM regularly inspects the quality of the 
biodiesel produced or traded by its members by taking samples 

without announcement which are taken by an independent test 
institute and analyzed according to selected parameters of the 
DIN EN 14214 standard,” according to AGQM. 

“A complete evaluation of the data for 2010 is now avail-
able and represents a publication which is unprecedented in 
terms of its scale. Responsible authorities and consumers can 
use this study to obtain information on quality and the pa-
rameters considered.

“In the event that the limit values of DIN EN 14214 are 
exceeded, the product is not supplied to vehicles; rather, it 
is reprocessed using corrective measures until it is of the re-
quired quality. This ensures that by using AGQM biodiesel 
the customer has a product with a high standard of quality.”

AGQM fuel accounts for 74% or approximately 3.6 mil-
lion tonnes of Germany’s biodiesel, according to the group.

Greyhound, Mansfield Oil Ink Bus-Stop Partnership Deal
Inter-city passenger bus operator Greyhound and U.S.-based 
diesel fuel wholesale supplier Mansfield Oil announced May 
26 a partnership deal that initially could turn 85 Mansfield-
supplied refueling and convenience/fast-food locations out-
side of big cities into Greyhound bus stops.

The targeted locations would be along Interstate and major 
highways rather than city centers, according to Mansfield, 
which sells fuels through more than 900 terminals, making it 
one of North America’s biggest fuel wholesalers.

“Under the multi-year contract, Mansfield and Greyhound 
will work together to relocate Greyhound Agencies to retail 
convenience store locations found on major thoroughfares 
and interstates throughout the U.S.,” according to Mansfield.

“Leveraging Greyhound’s 18 million riders per year, this 
partnership will drive a new generation of customers to par-
ticipating retail locations.”

Greyhound today has more than 3,800 destinations across 
North America. It has recently begun adding new services, such 
offering free WiFi internet for passengers on certain routes.

“With this partnership, Mansfield will assist Greyhound 
as they research and determine new locations for their agents 
within a convenient store off an active highway or interstate 
exit rather than within a city-center,” according to Mansfield. 

Mansfield Vice President of retail sales and operations 
Rick Cosmer added that “for our retail convenience store 
customers, it’s providing the opportunity to serve an addi-
tional 200 to 600 customers per day. The potential increase 
for in-store sales offers substantial growth in gross profits for 
each [retail fuel] location.”

Mansfield aims to seek and develop new Greyhound sites 
“with the potential for several hundred locations nation-
wide,” according to the company.

One Mansfield-supplied retail store owner, Pete Patel, 
owner/operator of SR 82 Truck Stop in Tifton, Georgia, 
commented that “the Greyhound-Mansfield partnership is 
incredibly beneficial for everyone involved. It helps bring in 
more than 300 customers to our location daily and the major-
ity of those riders are spending US$6.00 apiece in our store.

http://www.worldfuels.com/DFN/
http://www.agqm-biodiesel.de/index.php?menu_sel=37&menu_sel2=45


www.worldfuels.com/DFNHart Energy Publishing

June 6, 2011

8

“They’re able to relax, have a drink and get something to 
eat. It’s made the Greyhound experience more enjoyable for 
the riders, and I’ve seen an increase in in-store sales of at 
least 25% to 30% on merchandise and 30% to 35% on food.”

Greyhound CEO Dave Leach added that “as the largest 
[North American] provider of intercity bus travel, Grey-
hound is constantly looking for innovative ways to improve 
the customer experience. Mansfield has the strong retail re-
lationships that we needed to complement our nationwide 
reach. This partnership provides us with a growth strategy to 
provide greater access to communities that may have limited 
transportation options.” 

Retail station operators adopting the Greyhound program 
also have the option of adding a fuel supply agreement for 
gasoline and diesel and have the opportunity to offer renew-

able fuels such as E85 and biodiesel as well as alternatives 
like compressed natural gas, according to Mansfield. 

In an interview with Diesel Fuel News, Greyhound press 
spokesperson Bonnie Bastian explained that the Mansfield 
deal won’t replace any big-city Greyhound terminals. But 
there’s a possibility that some Mansfield locations might re-
place existing outdoor bus stops that today lack indoor facili-
ties, she said.

Greyhound’s core customer demographic remains younger 
travelers (18 to 35) on a budget, she said.

It’s possible that some buses might refuel at a Mansfield-
affiliated service station while customers board, depart or 
stop for snacks or restroom breaks, she added.

– Jack Peckham 

India Finance Minister Proposes Changes to Kerosene Subsidy
India’s Finance Minister Pranab Mukerjee is proposing that the 
government give direct cash payments to some 400 million of 
India’s poorest people for kerosene cooking and lighting, rather 
than continue across-the-board price subsidies on kerosene.

According to a May 27 report from Hindustan Times, the 
proposed scheme aims to reduce massive fuel-adulteration 
schemes, where about 40% of cheaper kerosene illegally 
winds up being blended with gasoline and diesel fuel, both 
of which have much higher retail prices.

The kerosene fuel subsidy burden on the government in 
fiscal 2010-11 was Rs 38.3 billion (US$849.6 million), “of 
which about Rs 16 billion [US$355 million] was meant for 
providing kerosene at subsidized rates to the poor,” accord-
ing to the report.

“Till now, the government had to bear a cost of Rs 28 
[US$0.62] per liter to provide kerosene at highly subsidized 
rate of Rs 12 [US$27] per liter. The low cost meant incen-
tive to sell kerosene for adulteration of petrol, whose market 
price is Rs 63 [US$1.40] per liter.”

Mukerjee, who heads the “Empowered Group of Ministers” 
(EGoM) discussing fuel price reform in the federal govern-

ment, was quoted as saying that “as the product [kerosene] 
will move in the entire distribution chain at full price, there 
will be no incentive left for diversion” for illegal blending. 

“The government intends to introduce the new [kerosene 
subsidy] regime from April 2012 and sought EGoM ap-
proval for the same. The petroleum ministry has also sought 
financial incentives for the states to set up an institutional 
mechanism to undertake transfer of cash subsidy before end 
of March 2012,” according to the report. 

“Once the new regime is introduced, a below poverty line 
family will get approximately Rs 300 [US$6.65] per month 
on a smart card to be registered in name of a household 
woman. Kerosene will be available at the existing fair price 
shops and the poor will get it at the existing subsidized price 
after the money will be deducted from her smart card. The 
monthly quota ranges between 10 to 14 liters per family in 
different states.

“The work for introducing the regime has already started 
in states such as Haryana and Andhra Pradesh, where smart 
cards have been introduced for availing subsidized goods 
from the fair price shops,” according to the report. 

‘NExBTL’ Renewable Diesel Gets Racing Test
Neste Oil announced June 1 that its “NExBTL” renewable 
diesel fuel will be tested under race conditions for the first 
time this summer in Germany. 

“Two teams competing in the ADAC 24-Hour Race at the 
Nürburgring circuit between 23 and 26 June will run their 
cars on 100% renewable ‘Diesel regenerative,’” according 

to Neste. “The fuel contains NExBTL renewable diesel and 
up to 7% conventional FAME biodiesel, both produced from 
rapeseed oil.”

Kaisa Hietala, Neste Oil VP-marketing, commented that 
“this will be the first time that [NExBTL] will be tested 
under competition conditions. We are very excited that this 
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ADB: Replace Diesel with Solar Power
Asian Development Bank (ADB) vice-president Xiaoyu 
Zhao announced May 30 at a conference in Bangkok that 
Asia must expand solar power generation, including replace-
ment of diesel generator-set power in many areas.

Given that Asia could account for 50% of global output, 
trade and investment by 2050, “Asia must manage its en-
ergy security and innovate away from the traditional, high-
resource, high-carbon development path toward sustainable, 
low carbon growth,” Zhao said. 

According to ADB, large-scale solar power generation in 
the region “has been hampered by a lack of suitable project 
financing mechanisms, institutional and policy constraints, 
and knowledge gaps. Around 900 million people in devel-
oping Asia have no access to electricity, and many others in 
remote areas pay very high prices for power that is typically 
generated by fossil fuels,” including diesel gen-set power. 

Today, “less than 0.25% of Asia’s overall electricity pro-
duction comes from solar power,” according to the bank.

The ultimate goal of the ADB-sponsored “Asia Solar En-
ergy Initiative” is to achieve solar energy “at a cost equal to, 
or lower than, electricity from the grid,” according to ADB.

In Thailand, ADB is helping to finance the construction 
of two private sector solar projects. The Natural Energy De-
velopment Company’s initial 73-megawatt plant in Lopburi 
– one of the world’s largest solar photovoltaic power plants 
– and the 38-megawatt project from Bangchak Petroleum 
Company PCL in Ayutthaya will both be generating electric-
ity later this year, according to ADB.

As noted in a related report from Deutsche Presse-Agentur 
quoting ADB Energy Committee chair S. Chandler, “solar is 
already cheaper in places like the Maldives where they have to 
use diesel generators to produce electricity,” but solar power 
schemes will skyrocket “when solar reaches the breakeven 
[cost] point in big markets like China and Thailand.”

ADB’s solar-power investment of US$2.25 billion 
through the Asia Solar Energy Initiative aims to attract an 
additional US$6.75 billion mainly from the private sector, 
according to the report. 

will take place at the renowned 24-Hour Race at the Nür-
burgring circuit, which has been the showcase for the latest 
automotive technology for decades.”

Neste Oil’s partner in the event is German-based Union 
for the Promotion of Oil and Protein Plants (UFOP). The two 
teams that will compete running on ‘Diesel regenerativ’ are 
Four Motors and Tuning Akademie. 

The Tuning Akademie car will feature the latest Audi A6 
engine and emission control technology, while the Four Mo-
tors team will be competing with a ‘bioconcept car’ driven 
by Smudo, the frontman of the German Fantastic Four band.

Indian Oil Corp. Profits Drop Because of Price Controls on Diesel, LPG
Indian Oil Corp. (IOC) on May 30 announced a 29.7% drop 
in profits for fiscal fourth quarter 2011 ending March 31 be-
cause of government price controls on diesel, kerosene and 
LP-Gas.

Net profit in the January-March quarter stood Rs 39.05 bil-
lion (US$865 million), down from Rs 55.56 billion (US$1.2 
billion) in fiscal year fourth-quarter 2009/2010, the report 
quoted IOC chairman R. S. Butola as saying.

“IOC had to absorb Rs 48.45 billion [US$1.07 billion] of 
loss on fuel sales during 2010-11 fiscal after accounting for 
cash subsidy from the government and assistance from up-
stream firms ONGC [Oil and Natural Gas Corp.] and GAIL 
[Gas Authority of India Ltd.],” according Butola.

“There were Rs 38.03 billion [US$843.6 million] of net 
under-recovery, domestic LPG and kerosene during 2010-
11. Also, there was an under-recovery of about Rs 10 bil-

lion [US$221.8 million] on petrol as we did not raise prices 
in line with international parity despite government freeing 
petrol price from control in June last year,” he said.

The under-recovery on controlled products of diesel, do-
mestic LPG and kerosene was Rs 6.5 billion [US$ billion] 
higher than the previous year, according to the report.

IOC also suffered an extra Rs 15 billion (US$144 million) 
in interest expense on borrowings it had to resort to “because 
government did not release cash subsidy in time,” according 
to the report.

IOC got Rs 22.6 billion (US$501.3 million) in cash fuel 
subsidy and Rs 16.73 billion (US$371 million) from up-
stream firms ONGC and GAIL.

The company is still losing Rs 4.58 (US$0.10) per liter on 
petrol even after the Rs 5 (US$0.11 ) a liter hike from May 
15, according to the report.
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“If our compensation (for selling fuel below cost) is not 
increased, we will have to borrow Rs 50 billion to 60 billion 
[US$1.1 billion to $1.3 billion] every month,” Butola added.

For the full fiscal year 2010/2011, IOC net profit fell 
to Rs 74.45 billion (US$1.65 billion), from Rs 102.21 
billion(US$2.27 billion) in the previous fiscal year, accord-
ing to the report.

Despite all the losses, IOC managed to raise capacity of its 
Haldia refinery to 7.5 million tonnes/year (up from 6 million 
tonnes/year), while its Panipat refinery capacity rose to15 
million tons (from 12 million tons a year). As a result, IOC 
regained its position of India’s largest refiner. “IOC now has 
a refining capacity of 65.7 million tons, higher than 62 mil-
lion tons of Reliance Industries,” according to the report.

Market Report: Diesel Prices Jump on Improving Demand, Slack Supply
Ultra low sulfur diesel (ULSD) prices 
in major spot and futures markets rose 
again last week on falling stocks and im-
proving demand.

New York spot ULSD was trading 
around US$3.13/gallon (/gal) late Fri-
day, while July NYMEX ULSD was 
trading at $3.11 and July NYMEX heat-
ing oil closed at $3.06.

Traders cited falling distillate stocks 
in the latest U.S. Energy Information Ad-
ministration (EIA) report (see chart), as 
well as some refinery problems in New 
Jersey at Hess, PBF and ConocoPhillips, 
according to a Reuters report.

Refiner crack spreads for U.S. diesel 
(versus gasoline) are the best since May 
2008, according to a separate Reuters re-
port, citing NYMEX data.

“Lower production combined with 
strong export market in Latin America 
has siphoned off barrels, while agricultural demand for 
diesel in the U.S. heartland has started later than normal as 
rainy weather has kept many farmers out of their fields,” 
according to the report.

Meanwhile in Europe, Rotterdam ULSD was trading at 
nearly $3.14, while ICE gasoil futures were around $3.06. 
A Platts report noted that with winter behind it, Europe is 
instead demanding ULSD rather than higher-sulfur gasoil. 

“ULSD premiums in the region are looking stronger due 
to a seasonal uptick in demand, lack of imports from the east, 
and maintenance at several refineries in the region,” accord-
ing to the report. The widening of the spread between [gasoil 
and ULSD] has already triggered an increase in demand for 
straight run Russian gasoil for [refinery] desulfurization,” ac-
cording to the report, citing traders.

Meanwhile in Asia, the benchmark Singapore 0.5% sulfur 
gasoil spots were around $3.04, while Singapore ULSD was 
trading around $3.09.

Elsewhere around the world, a June 2 Times of India report 
cited a domestic diesel demand spike of nearly 15% in May, 
ahead of a possible upward revision in government-controlled 
diesel prices that could be announced later this week.

As for China, a May 31 report from China Daily cited 
a recent National Development and Reform Commission 
(NDRC) decision to boost electricity prices for industrial 
users slightly, in reaction to power-sector complaints about 
soaring coal prices, drought-induced hydropower shortfalls, 
and a lack of corresponding increases in power prices.

U.S. Distillate Fuel Oil (Diesel) Production, Stocks, Imports, Downgrades

Production (x 1,000 barrels/day) 4/22/2011 4/29/2011 5/6/2011 5/13/2011 5/20/2011 5/27/2011

<=15-ppm sulfur ULSD 3,511 3,618 3,727 3,605 3,781 3,733

>15 to 500-ppm sulfur 195 196 188 185 240 181

>500-ppm sulfur 352 382 269 224 240 341

Stocks (x 1,000 barrels)

<=15-ppm sulfur ULSD 103,497 102,167 103,311 102,153 99,423 98,936

>15 to 500-ppm 10,223 9,814 9,378 9,377 9,796 9,253

>500-ppm 32,809 33,151 31,601 31,602 31,873 31,927

Imports (x 1,000 barrels/day)

<=15-ppm sulfur ULSD 72 64 136 70 55 70

>15 to 500-ppm sulfur 0 18 0 0 0 6

>500 to 2,000-ppm 49 104 30 42 48 34

Exports (x 1,000 barrels/day) 700 700 700 671 671 671

Source: U.S. EIA 
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However, “the electricity price for residents remains un-
changed,” the report noted.

Many Chinese factories have turned to massive installa-
tions of diesel generator-set power to compensate for lagging 
grid-electric supplies, the report noted.

US EIA Survey: ULSD Output. Stocks Dip
Meanwhile, the latest U.S. EIA weekly distillate survey 
showed that U.S. refiner ULSD output and stocks both 
dipped in the latest week (see chart).

On another front, EIA’s latest fuel price survey showed 
that the average U.S. nationwide retail diesel fuel price last 
week fell for the fourth consecutive week, dropping almost 
a nickel, to $3.95/gal. 

The U.S. Rocky Mountains saw the biggest decline, with 
diesel retail prices down $0.08/gal. The U.S. East Coast, 
Midwest, and Gulf Coast regional diesel retail prices each 
registered decreases of about $0.05, according to EIA.

The U.S. West Coast regional diesel retail average fell 
$0.04, but remained the highest in the country at $4.16/gal.

– Jack Peckham

Distillate Watch
Key Distillate Prices ($/Gal) June 3, 2011

New York ULSD High Sulfur

Spot 3.135 3.050

Houston

Spot 3.085 3.025

Chicago

Spot 3.170 –

Los Angeles EPA ULSD CARB ULSD

Spot 3.180 3.190

Rotterdam ULSD ULSD

10 ppm 50 ppm

Spot 3.138 n/a

Singapore High Sulfur

Spot 3.043

Futures ULSD High Sulfur

NYMEX 3.110 3.060

ICE 3.058

US Retail ULSD Regular Gasoline

3.95 3.79

Pricing Sources: Dow-Jones, EIA, Hart Publications

Source: EIA Oil Market Report

TRANSPORT NEWS

Daimler, Rolls-Royce Win Majority Control of Tognum
Tognum announced June 6 that the joint takeover bid from 
Daimler and Rolls-Royce has now achieved majority control 
of Tognum.

“At the end of the [share offering] acceptance period on 
June 1, the acceptance rate for the tender offer from Engine 
Holding GmbH – the joint venture between Daimler AG and 
Rolls-Royce Holding plc – comes to 58.35% of shares in 
Tognum AG,” according to Tognum.

“Including transactions outside of the tender offer, the 
bidder has acquired a total of 59.87% of Tognum shares up 

to this cut-off date. This exceeds the threshold of at least 
30% of shares stipulated in the tender offer. 

“Subject to the regulatory approvals that are still pend-
ing, Engine Holding GmbH’s tender offer to the shareholders 
of the Friedrichshafen engine manufacturer was thus suc-
cessful. Since the 30% acceptance threshold required for the 
takeover offer is met, an additional acceptance period of two 
weeks is granted in accordance with German law. Therefore, 
remaining shareholders can tender their shares into the offer 
from June 7 to June 20.
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“In its increased offer, Engine Holding had offered share-
holders in Tognum AG a cash price of €26 [US$38] per share. 
Shareholders who accept the offer thus receive a premium of 
some 41% on the last unaffected price of Tognum shares.” 

Volker Heuer, CEO of Tognum AG, welcomed the com-
pany’s new majority shareholder: “With the acceptance of 
the offer by our shareholders, Tognum, Daimler and Rolls-
Royce now embark on a highly promising shared future. To-
gether with the two companies, we further strengthen our 
technological leadership in propulsion systems and distrib-
uted energy systems and develop our company into a plat-
form for growth.

“This will now be supplemented with access to new mar-
kets through and for our partners. In this way, we will boost 
our market presence notably in the BRIC [Brazil-Russia-In-
dia-China] states. Our customers will benefit from the attrac-

tive complementary strengths, technology and market access 
from the three world class companies.” 

The Tognum Group’s locations worldwide are to be re-
tained. Friedrichshafen, Germany, will remain the headquar-
ters of Tognum as well as the research, development and 
production site for high-speed propulsion systems and en-
ergy systems, according to the company.

“The move presents new cooperation opportunities for 
Tognum and Rolls-Royce in particular, because the two com-
panies between them cover the entire spectrum of medium 
and high-speed diesel engines for complete propulsion sys-
tems. Moreover, the companies benefit from complementary 
additions to their energy product portfolios. As they offer 
different products in similar markets, this leads to significant 
opportunities in sales and after sales,” according to Tognum.

Renault Underestimated Demand for Smaller Diesel Cars; Shortage Results
Renault revealed June 3 that it underestimated the demand 
for smaller diesel cars in Europe, with the result that custom-
ers are being put on waiting lists as long as six months.

According to Reuters quoting a June 3 report from La Tribune,  
Renault has suffered an 18% drop in sales in May in part 
because of the diesel engine shortage.

“We are short of diesel engines across all the range, in 
France and in Europe, and thus short of cars,” Renault execu-
tive Bernard Cambier was quoted saying.

“When planning the production of small diesels, we had 
not anticipated such market demand, which is much stronger 
than expected. We had adjusted our capacities and invest-
ments. For a ‘Clio’ diesel ordered now, you must expect de-
livery in late October,” he said.

The diesel shortfall would ease during the second half of 
2011 “when the French car market will slow down,” accord-
ing to the report.

India Petroleum Ministry Launching Study of Diesel Use in SUVs
India’s Petroleum Ministry is launching a study of the grow-
ing use of diesel fuel in sport utility vehicles (SUVs) – an-
other sign of growing worries over diversion of subsidized 
fuel to relatively wealthy consumers.

According to a May 31 report from Business Today 
(India), the rationale for the diesel price subsidy supposedly 
is to help poor farmers and public transport. But wealthy 
SUV buyers are increasingly buying diesels, the report noted.

What’s more, India’s public-sector refiner-retailers “are 
currently losing around Rs 18 [US$0.40] per liter on die-
sel sales, which is cheaper than petrol by more than Rs 25 
[US$0.55] a liter,” the report noted.

“According to sources, the petroleum ministry and the 
public sector oil companies have initiated steps to carry out 
an all-India study of the segment-wise sales of diesel at fill-
ing stations. The sample-based study will extend to all the 
states of the country.

“The study is expected to estimate the percentage sale of 
diesel to each category of vehicle, such as SUVs and cars, the 
farm sector which includes tractors and water pumping sets, 
and commercial vehicles covering buses as well as different 
categories of big and small trucks. Captive power generation 
is another category that has been included in the study.”

Because of a lack of statistics on the various end-user die-
sel markets, India’s central government will have a hard time 
to “formulate a policy that may help to check the losses to the 
oil companies on diesel sales,” according to the report

An unidentified “senior Indian Oil Corp.” official was 
quoted as saying that “if the study throws up that most of 
the retail filling stations in South Delhi sell diesel mainly to 
cars and SUVs and for power generating sets, as there are 
no farms in the area, then the fuel could be priced higher at 
such pumps.’”
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On the other hand, “introducing such a policy may not 
be an easy task as such dual pricing could trigger a thriv-
ing black market in diesel with the fuel being diverted from 
cheaper filling stations,” according to the report.

“Some officials are of the view that with farmers getting 
identity cards under the new scheme being worked out by 

the Nandan Nilekani-headed Unique Identification Author-
ity (UID) the country could eventually move to a system 
where farmers get the subsidy on diesel directly in cash. The 
study is expected to eventually help the government assess 
the exact outgo to each segment with a view to formulating 
some policy to check losses. “

London Moving to Adopt Diesel-Electric Hybrid Buses
London Mayor Boris Johnson on May 27 unveiled a diesel-
electric hybrid prototype of the “New Bus for London,” now 
undergoing a “a rigorous testing regime” at the U.K.’s Mill-
brook Proving Ground.

“If tests go well, then the new bus, with its hop on and hop 
off platform, remains on schedule to be on the streets of central 
London by early next year,” according to the Mayor’s office.

Tests will evaluate the performance of the diesel-electric 
hybrid system, operating performance, chassis and super-
structure robustness and engine emissions. 

The prototype “will use the latest hybrid engine technol-
ogy and has a revolutionary new electric motor that will de-
liver a significant weight saving over a conventional bus,” 
according to the Mayor.

The engine, hybrid powertrain and emissions-control sys-
tem would combine to cut nitrogen oxides (NOX) by 40% 
and particulate matter (PM) 33% compared with a conven-
tional diesel bus, according to the Mayor. 

“ If every bus in London performed to the standard of the 
New Bus for London, then air quality could be improved to 
the extent of a 57% reduction in the amount of NOX emis-
sions from buses,” according to the Mayor.

Fuel economy would improve by nearly 40% compared 
with a conventional diesel double-deck bus, to about 28 liters 
per 100 kilometers, according to the Mayor.

Transport for London managing director Leon Daniels 
added that “during the course of the next few months, [the 
prototype bus] will undergo an intensive battery of tests that 
will include everything from a compressed bus drive cycle to 
test the durability of the bus to being tilted to 28 degrees on a 
huge hydraulic table to ensure it meets all the legal require-
ments. The findings from the tests will refine the design of 
the buses that will enter service early next year.”

VW in Takeover Bid for MAN
Volkswagen announced May 31 that it has launched an of-
ficial offer to buy-out the remainder of MAN.

Any takeover still must clear anti-trust regulatory pro-
ceedings, however.

“This offer represents a further step by Volkswagen towards 
the creation of an integrated commercial vehicle group consist-
ing of MAN, Scania and Volkswagen,” according to VW.

VW already owned more than 30% of MAN last month. It 
also owned more than 45% of Scania stock while MAN also 
owns just over 13% of Scania stock.

MTU Detroit Diesel Changes Name to Tognum America
MTU Detroit Diesel announced June 1 that it has changed 
its name to Tognum America, reflecting the name of its 
German owners.

Ironically, Daimler and Rolls-Royce simultaneously are 
moving ahead with a deal to acquire Tognum. Detroit Diesel 
is a Daimler division.

Tognum America “is responsible for the sales and service 
of MTU engines and MTU Onsite Energy distributed energy 

systems in North America and Latin America,” according to 
the company.

Tognum Group produces drive, propulsion and distributed 
energy systems based on diesel engines with up to 9,100 
kilowatt (kW) power output and gas engines up to 2,150 kW, 
according to the company.
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Diesel Buses Beat-out Hybrids in Winnipeg Vote
The public works committee for the Winnipeg City Coun-
cil voted May 30 to approve the purchase of 40 new diesel 
transit buses, beating-out an alternative proposal for diesel 
hybrid-electric buses.

According to a report from Winnipeg Free Press (Mani-
toba, Canada), “Winnipeg Transit wants to purchase 40 new 
diesel buses this year at a cost of Cdn$15.4 million [US$15.89  
million], or about Cdn$386,000 [US$398,000] per bus.

The department usually only replaces 30 buses that have 
reached the end of their lifespan every year, and the addi-

tional 10 will help accommodate the increased bus service 
in the new Southwest Rapid Transit Corridor.

“The city previously tested two diesel-electric hybrid 
buses, but [Transit director Dave] Wardrop said they were 
unreliable in winter months and less fuel efficient than ex-
pected. If Winnipeg chose to order hybrids instead of diesel 
buses, Wardrop estimated Winnipeg would only be able to 
purchase 25 new buses this year.”

Volvo Debuts LNG-Diesel Dual-Fuel Heavy Truck for Europe
Volvo Trucks announced May 31 the debut of what it calls 
the “FM MethaneDiesel” heavy truck that can run on a blend 
of up to 75% liquefied natural gas (LNG) along with diesel 
fuel, or 100% diesel fuel if LNG isn’t available.

“By using liquefied gas in an efficient diesel engine, we 
make it possible to use gas-powered trucks in heavier and 
longer-distance transport operations, making us the first 
manufacturer in Europe to do so,” said Claes Nilsson, Volvo 
Trucks Europe division president. 

The technology can yield 10% lower CO2 emissions than 
an all-diesel engine, according to the company.

Rather than employing 100% LNG in a relatively ineffi-
cient spark-ignited engine, Volvo’s system instead employs 
two fuels in the more-efficient diesel engine. But the truck 
automatically switches back to 100% diesel if the LNG tank 
runs dry.

If the engine is employed in a truck with a gross weight of 
40 tonnes, then the LNG tank holds enough fuel for a range of 
up to 500 kilometers in “normal driving,” according to Volvo.

The truck features a 13-liter engine producing 460 horse-
power and 2,300 Newton-meters of torque. The proportions 
of LNG and diesel fuel injected can vary depending on how 
the vehicle is used, according to Volvo.

Whenever natural gas trades at a discount to diesel fuel, 
then the “FM MethaneDiesel” truck would deliver fuel sav-
ings for the operator, according to the company.

If the LNG can be derived from bio-methane, then the net 
CO2 footprint can be reduced further, to about 70% below 
that of a conventional diesel truck running on petroleum die-
sel fuel, according to the company.

The “FM MethaneDiesel” truck initially will be sold in 
Europe. “First off the mark will be the Netherlands, Great 
Britain and Sweden, where the [LNG] infrastructure is best 
established,” according to Volvo 

“At present, there are plans to build about 100 trucks in 
2011. Series production will get under way in August. Other 
parts of the world will follow, as well as sales on additional 
European markets,” according to the company

“If things go as planned, [then] we expect sales to take 
off in six to eight European countries within the next two 
years, with about 400 Volvo ‘FM MethaneDiesel’ trucks 
sold a year. Future sales will naturally depend largely on 
expansion of liquefied gas filling stations for commercial 
vehicles,” Nilsson said.

Diesel Cars to Take 50% of India’s New-Car Market
Diesel-powered cars will grab a 50% market-share in India 
within three years, according to a May 27 report from Economic 
Times (India) quoting spokesmen for Volkswagen and Maruti.

That’s up from the current 30% share for diesel cars in the 
India market, according to the report.

“Sales of diesel cars have already been growing faster 
than petrol cars over the last few years and the widening 
price differential between the two fuels will only add to the 
trend,” according to the report.

“Demand for diesel has been very high, prompting com-
panies to look at more and more variants on the fuel, which 
used to command 23% of overall sales in 2005-06,” accord-
ing to the report, citing Maruti-Suzuki general manager Sha-
shank Srivastava.

The lower running cost on a diesel vehicle -- less than 
half of a gasoline car – “has given confidence to buyers as 
well as manufacturers to bet on the [diesel] fuel,” according 
to the report.
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“While petrol cars may be available off the shelf, their 
diesel variants enjoy huge waiting lists. Diesel variants of 
models like Swift, Dzire, Polo and Figo have been among 
those that command a waiting since launch.”

Neeraj Garg, director of sales at Volkswagen-India, was 
quoted as saying that “diesel can be half of the total car mar-
ket even before three-to-four years. The fuel is growing very 
strongly and has taken even us by surprise, forcing us to pro-
duce more of diesel.” 

VW’s “Polo” hatchback and “Vento” sedan already are at 
50% diesel sales share in India, according to the report.

“Going by the trend, companies are already padding up 
for the big push in diesel. Hyundai is setting up a diesel en-

gine plant, while companies like Maruti, GM and Ford are 
boosting the capacity of diesel engines..”

GM is introducing a diesel version of the “Beat” hatch-
back while Tata is also working on a diesel “Nano,” accord-
ing to the report. “Even Toyota will launch a diesel version 
of its soon-to-be-launched small car ‘Liva,’” according to 
the report.

The only potential roadblock to growth could be “higher 
excise duty on diesel cars, as suggested by a government 
committee,” according to the report.
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