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No matter how much we snub, the bad luck has followed us right into the New Year. The show stopper this 
time around is our one time super star - Satyam. The company, once cajoled by investing community, 
revered by new IT aspirants and one of the more trusted IT partner, is no more than a fallen angel today.  
 
Satyam, the fourth largest Indian IT company, with an employee strength of around 53,000 people, could 
have had a better story to tell, had not the promoters indulged into accounting malpractices and financial 
manipulations.  
 
This fact came to light today, when the Satyam chairman and promoter, Mr. Ramalinga Raju, in his 
resignation letter to the capital market fraternity, brought to fore the mammoth scale at which the 
company has been manipulating its financial numbers over past eight years. It attributed all its recent 
actions as attempts to salvage the company from imminent fate.  
 
In his letter to the entire financial market community, the chairman states that the company’s profits 
had been manipulated over the last several years, with the balance sheet as on September 30, 2008 
carrying inflated (non-existent) cash and bank balance of Rs 5,040 crore (as against Rs 5,361 crore 
reflected in the books), an accrued interest of Rs 376 crore which is non-existent, an understated 
liability of Rs 1,230 crore on account of funds arranged by the promoters and an over stated debtor 
position of Rs 490 crore (as against Rs 2651 reflected in the books). 
 
Though Mr. Raju has clearly stated that none of the high level management has the idea of the brewing 
trouble; the board and the management cannot plead innocence on the basis of ignorance, when their prime 
duty is safeguarding the interest of Satyam and all the stakeholders of the company. This incident sent 
Indian equity markets in a tailspin, with Bombay’s main benchmark index falling 7.3%. The stock price 
crashed to Rs. 30.70, a fall of 83% from the opening price of Rs. 179.10. 
 
This is by no means seems to be the end to the Satyam saga, which has been unfolding since the last month. 
In the month of December 2008, the company, in an incomprehensible move, announced the acquisition of 
two of its promoter group companies – namely Maytas Properties (unlisted) and Maytas Infrastructure 
(listed); which the chairman in his letter acknowledges as a last attempt to fill the fictitious assets with real 
ones. The deal was called off within a space of 24 hours on strong opposition from the other stakeholders. 
This was followed by a suit filed against Satyam by a client – Upaid, a UK-based online and mobile payments 
enabler; which further maligning the company’s corporate image. As if this wasn’t enough, World Bank, one 
of the biggest clients of the company - imposed an 8-year ban on the IT Company from doing any offshore 
work with it on the reports of data theft. These string of mishappenings, raised serious Corporate 
Governance Issues for Satyam, and also raised concerns on the global level about the corporate governance 
ethos of India Inc. And now with the chairman having made a clean breast of fraud, things are only looking 
grimmer for the company. At this point in time, the company seems to be lucrative acquisition target, 
with poor shareholding pattern, disappearing market faith and hopeless financial state. 
 
With all said and done, this incident will badly jolt the investors confidence in India Inc. FII investment 
would be impacted and technology stocks would be viewed sceptically, as the sector does not have 
much tangible assets to account for. As corporate governance and business ethics become increasingly 
elusive to the corporates, stringent measures need to be put in place, prevent such a fraudulent 
activities from happening. 
 
The letter released by Mr. Ramalinga Raju is attached along with this mail for your reference. 
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DISCLAIMER 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational 
purposes of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s 
or a Corporate/s or any entity/s. A qualified professional should be consulted before making an investment decisions or acting on any information 
contained in this material. All investments involve risk and past performance does not guarantee future results. Investigate before you invest. You 

are strongly cautioned to verify any information before using it for any personal or business purpose.  
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. 
Much of the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to 
warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement.  
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, 
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.  
 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but 
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse 
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; 
unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading 

strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of 
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any 
format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance of this 
report may from time to time have interest in securities thereof, of companies mentioned herein. 
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